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DJIA 51523.06 v 1833.06 3.44%

NASDAQ 24315.00 v 5.5%

STOXX 600 654.87 v 0.4%

10-YR.TREAS. A 14/32, yield 4.836%

OIL $90.52 A $2.40

GOLD $4,102.50 A $41.40

EURO $1.1221 YEN 157.68

What’s

News

Business &3 Finance

4 The new reality of Al
skeptics coming to power in
Washington slammed U.S.
stocks, erasing an estimated
$2.5 trillion from the Nasdaq
in the worst one-day value
destruction in its history. The
S&P 500 and Dow fell 4.4%
and 3.4%, respectively. Al

@ Wall Street nemesis Sen.
Elizabeth Warren is set to
lead the powerful Senate
Banking Committee, giving
her expansive authority over
the financial industry. A1

@ The Bank of England raised
its key interest rate and sig-
naled that it is unlikely to
move as aggressively to tackle
accelerating inflation as many
investors had expected. A6

@ Goldman Sachs named its
largest class of new part-
ners since 2010, with bank-
ers in its asset and wealth-
management division among
the best represented. B1

4 China blocked SoftBank’s
$5.4 billion acquisition of
ABB’s robotics unit, highlight-
ing Beijing’s determination
to keep its edge in physical
artificial intelligence. B1

@ Elevance Health sued au-
tism-therapy provider the
Perfect Child, alleging that it
paid the company $160 mil-
lion due to misleading claims
over the past five years. B2

¢ Wendy'’s rejected an unso-
licited $1.4 billion bid led by
Trian to buy the burger chain
and adopted policies to pro-
tect itself from further hos-
tile takeover attempts. B1

@ Six Flags’ third-quarter
loss narrowed but the com-
pany warned that the recent
fatal accident on a Georgia
thrill ride would weigh on
fourth-quarter growth. B3

Worldwide

+

4 The White House deliv-
ered a warning to conserva-
tive groups on Thursday, say-
ing it was monitoring their
statements in an effort to
hold together a coalition that
was beginning to splinter. A4

@ Los Angeles voters elected
Democratic Socialist Nithya Ra-
man as mayor, choosing a left-
ist to guide the second-largest
U.S. city after Zohran Mamdani
was installed to run New York
City, the country’s biggest. A3

¢ Democrats are weighing
Trump’s trade war with Can-
ada as the first target in a
campaign to roll back his ad-
ministration’s tariff agenda. A5

4 Democrats’ midterm suc-
cess in securing a Senate
majority with a several-seat
cushion will make it easy to
block Trump judicial nominees,
especially for any Supreme
Court vacancies that might
arise in 2027 or 2028. A5

@ The income brackets that
determine how much Ameri-
cans pay in taxes each year will
adjust higher by about 3.2% for
tax year 2027, the IRS said. A2

@ British actor and come-
dian Russell Brand was
found guilty of rape and sex-
ual assault following a four-
week trial in London’s
Southwark Crown Court. A6

4 Paraguayan President
Santiago Pena offered to re-
sign as he faced congressio-
nal impeachment after a
bank he was closely con-
nected with collapsed. A7

@ Imprisoned Hong Kong ac-
tivist Joshua Wong, once a
face of the city’s pro-democ-
racy movement, was sen-
tenced to a new, 10-year prison
term on security charges. A8
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Nasdaq Loses $2.5 Trillion in Tech Rout

Index closes in

correction territory
after its worst-ever
one-day value drop

The new reality of artificial-
intelligence skeptics rising into
power after the midterms
slammed into Wall Street on
Thursday, wiping out an esti-

By David Uberti,
Jack Pitcher and
Hannah Erin Lang

mated $2.5 trillion from the
Nasdaq, the worst one-day value
destruction in its history.

By Thursday afternoon, some
$1 trillion of the Magnificent

Seven group of tech giants’ col-
lective market value vanished.
The PHLX Semiconductor index
posted its worst day since the
depths of the pandemic. The
Nasdaq composite stumbled into
correction territory after a de-
cline of 5.5%. The Dow Jones In-
dustrial Average fell 3.4% after a
rise of nearly that much on
Wednesday. The S&P 500
dropped 4.4%.

And the poster child of the
AI boom, Nvidia, closed the
session in the red—for 2026.

The selloff left few corners
of the technology sector un-
scathed. Asian chip makers,
Texas power producers, New
Jersey compute providers, Sili-
con Valley software makers,
contractors and data-center de-

velopers all tumbled.

Traders making highly lever-
aged bets got crushed, but so did
those who doubted a pullback in
Al stocks would get worse. It
did, from the opening bell.

“It seems like the rug is get-
ting pulled out from under it,”
said Jonathan Corpina, senior
managing partner at Meridian
Equity Partners. “The market
continues to be extremely frag-
ile with all this uncertainty in
front of us.”

It was only a few weeks ago
when Al stocks were propelling
the markets to record highs,
with investors looking expec-
tantly toward the planned ini-
tial public offerings of An-
thropic and OpenAl

Then, the pressure started

to build. First, cracks began to
show in risky corners of the Al
trade  where  companies
amassed piles of debt to grow.
Underwhelming earnings by
Amazon and Alphabet sent
tremors across trading desks.
Now, the power shift in
Washington, as well as the
election of several governors
who promised data-center re-
strictions, exposed the stock
market’s fragility. The years-
long bull market left the U.S.
Pleaseturntopage A2

# Funds dump positions, cut
staff. B1

@ Anthropic valuation draws
doubts B1

@ Heard on the Street: Al risks
for retirement savings..... B9

Index performance, Thursday
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Bomb Threats Disrupt Air Travel Across Europe

GUILLAUME SALIGOT/AFP/GETTY IMAGES

GROUNDED: More than a dozen flights were diverted or otherwise affected by bomb threats Thursday in the latest wave of
apparent hoaxes this week. Above, an Aer Lingus flight from Dublin to Rome that was forced to land in northern France. A6

After Two Years of Unchecked Power,
Trump Faces a Tough New Reality

President will confront limits to his leverage in a changed political landscape

WASHINGTON—Even before it was
clear just how brutal the election re-
sults would be, the recriminations
rolled across the nation’s capital—

starting at the White House.

By Annie Linskey, Josh Dawsey,

Meridith McGraw
and Eliza Collins

Frustration rose from those gath-
ered in the East Room with President
Trump on Tuesday night as they
watched his coalition collapsing and
Democrats making sweeping gains in

deep-red states. The first target of
their ire: the drawn-out war in Iran,
which drove up fuel prices and shat-
tered Trump’s approval rating.

Several White House officials and
Republican lawmakers placed the
blame on Defense Secretary Pete Heg-
seth, who advocated for the war and
assured the president it could be
wrapped up quickly, according to peo-
ple familiar with the matter.

Trump and some of his top aides
had already been expressing doubts
about the defense chief, some of the
people said. After the scale of the mid-

term defeat became clear, angry GOP
lawmakers began discussing a new pro-
posal, the people said: Get rid of Heg-
seth if you want anything to get done
in the coming lame-duck session.

The idea that Congress would de-
mand anything from Trump—Ilet alone
the job of the country’s top military of-
ficial as the U.S. is fighting a war in
the Middle East—had been inconceiv-
able since Trump returned to the
White House in 2025.
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¢ Democrats target Canada tariffs....A5

Wall Street
Dreads
Warren’s
New Clout
In Senate

By CORRIE DRIEBUSCH
AnD DyLAN TOKAR

For nearly two decades,
Sen. Elizabeth Warren has
needled and probed Wall
Street at every turn.

She has called the private-
equity industry legal “looting”
and written a bill that could
make it easier to jail execu-
tives. She has called for crimi-
nal probes into banking execu-
tives for failing to catch
blowups. She has sought to
delay the biggest IPO of all
time, SpaceX, and raised ques-
tions about Anthropic’s exis-
tential risks to humanity. She
has pledged to look into bank-
ers’ ties to Jeffrey Epstein and
dealings with the Trump ad-
ministration.

Now, the Massachusetts
Democrat is about to take the
controls of the powerful Sen-
ate Banking Committee, giving
her the kind of expansive au-
thority over the financial in-
dustry she has long sought,
and Wall Street has feared.

With her characteristic
gusto and new subpoena pow-
ers, Warren is expected to
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U.S. NEWS
Gov. Newsom to
commute death

sentences for 548
inmates. A3

By StUu Woo

HANOI—Like many Ameri-
can tourists in Asia, Kendall
Stempel and Chloe Starr were
on high alert for a hustle.

So when a gaptoothed, 6-
year-old boy named Hieu ap-
proached them, they braced
for the pitch. But he didn’t
want their money. He was af-
ter their vocabulary.

The women had just be-
come the latest targets of san
tay: the increasingly popular
Vietnamese pastime of hunt-
ing foreigners for English
practice. At Hanoi’s Hoan
Kiem Lake, tourists of a cer-
tain complexion are coveted
as living, breathing Duolingo
lessons.

American Tourists in Vietnam

Get Hustled—for English Lessons

Children patrol a Hanoi lake for foreigners
to be their living, breathing Duolingo app

“We try to look for people
who have blond hair, who look
a bit Western,” said Hieu’s
mom, Hoang Ngoc Anh.
“White people.”

It’s a formula that made
Hieu, who says you can call
him “Theo,” near fluent in just
a few months—and a social-
media star. His mom posts
videos of his conversations
online, where commenters
gush about his proficiency.

She has to take their word
for it. Her own English is
much more limited. “I don’t
really know how good he is,”
she said.

Stempel and Starr, friends
from their days at Wake For-
est University, tried to compli-
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ISSUE

South’s Red

Wall Falls,

Upending Political Map

By CAMERON MCWHIRTER
AND PAUL OVERBERG

ATLANTA—The U.S. has a
new political reality: Republi-
cans’ generations-long grip on
Southern politics has been
torn apart.

Sweeping through the
states of the old Confederacy,
Democrats dismantled decades
of GOP dominance in one
night. They won Senate seats
in North Carolina, South Caro-
lina and Virginia while captur-
ing both the Senate races and
governor’s mansions in Geor-
gia and Texas. Throughout the
region, down-ballot state of-
fices and legislatures long held
by Republicans flipped blue.

Even Mississippi, which last
elected a Democratic senator in
1982, remains in play. Democrat
Scott Colom is locked in a tight
race with Republican incum-

bent Cindy Hyde-Smith that few
saw coming. President Trump, a
Republican who carried the
state by more than 20 points
two years ago, returned there
last month to shore up support.

“You shocked the world,”
Sen. Raphael Warnock (D.,
Ga.) told a cheering election-
night crowd in a downtown
Atlanta hotel ballroom. “It’s
no exaggeration to say you are
making history tonight.”

The sweep was so extensive
in the Peach State that Demo-
crats also won the races for
lieutenant governor, attorney
general and secretary of state,
as well as lower posts from
agricultural commissioner to
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@ Trump seeks to keep
coalition united.......coeuunnne A4

@ Democrats who led
businesses notch wins... A4




