
mayor and Harris as district
attorney—by turns bumping
elbows over command of the
microphone at news confer-
ences.
Newsom, 58 years old,

and Harris, 61, have shared
mentors, staffers, donors,
friends and consultants for
more than two decades, go-
ing neck and neck in the pa-
rochial world of Bay Area
politics. They have ex-
changed endorsements and
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Fears of rising interest rates
collidedwith worries about AI
spending onWall Street as
stocks, bonds, oil, gold and bit-
coin tumbled. The Nasdaq fell
4.2%, its worst decline since the
tariff rout of April 2025, while
the Dow and S&P 500 lost 1.3%
and 2.6%, respectively.A1

 The U.S. economy added
a seasonally adjusted
172,000 jobs in May, posting
strong payroll gains for the
third month in a row and
beating expectations. A1
 The strong report is set-
ting in motion a collision be-
tween new Fed Chairman
Kevin Warsh, the bond mar-
ket and the White House. A2

 SpaceX’s revenue could
reach $3.4 trillion in 2040, ac-
cording to a Morgan Stanley
analysis shared with top in-
vestors, according to people
familiar with the matter. B9
 Google will pay SpaceX
nearly $1 billion a month to
rent data-center capacity. B9

 New Fortress Energy sub-
sidiaries filed for chapter 15
bankruptcy in New York,
seeking U.S. recognition of a
debt-cutting restructuring
under way in London. B10

 Finance chiefs are trying
to get a better read on how
much AI their companies are
using to avoid a sticker
shock moment as vendors
begin charging for the tech-
nology by tokens. B10

Worldwide
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Business&Finance

BYHARRIET TORRY

J. André Lavoie moved to
northern Italy five years ago,
and bought a hotel in Pontebba,
which he has been renovating.
Paying for the project won’t

be a problem. The former
SpaceX engineer was granted
shares in the company years
ago and is poised to score big
when it goes public next week,
with his stake valued at more
than $28 million at SpaceX’s
planned IPO price.
Beyond the hotel, he is al-

ready entertaining other ways
to spend that fortune, includ-
ing fantasies of helping the

BY BECKY PETERSON
AND CORRIE DRIEBUSCH

ABritish Tradition Is Under Threat:
Getting Sloshed Before Takeoff

i i i

Ryanair CEO’s sober proposal
has landed him in the crosshairs of a nation

California Gov. Gavin
Newsom and former Vice
President Kamala Harris
have much in common, fel-
low Bay Area Democrats
who insist they’re friends
but don’t always act like it.
They drew broad notice in

the 2003 San Francisco elec-
tion, leading an up-and-com-
ing generation of California
politicians—Newsom as

BY TARINI PARTI
AND ELIZA COLLINS

Harris and Newsom
Weigh a 2028

Election Showdown
Each harbors ambitions to be president

Nasdaq
Suffers
WorstDay
InMore
ThanYear
BY KRYSTALHUR

“I don’t get sh—faced, but
I’ll have two glasses of wine
and now I’m well ready to go!”
she says, adding a celebratory

whoop. Her
friends raise their
glasses to toast.
It’s a tradition

as British as af-
ternoon tea: A
few pints or
cocktails in the
morning before

takeoff. Call it a rouser with
the roosters.
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LONDON—It’s 7:30 a.m. at a
Gatwick airport restaurant,
and Emily Barber
is on her second
glass of wine.
“I know it’s a

silly time to
drink,” says the
22-year-old re-
cruitment spe-
cialist, waiting
to board a flight to Benidorm,
Spain, with friends. “But I’m a
nervous flier.”

BY DAVID LUHNOW

Last orders?

Fears of rising interest
rates collided with worries
about artificial-intelligence
spending on Wall Street Fri-
day, bringing an abrupt and
painful end to weeks of gains
and sending the Nasdaq com-
posite to its worst day in more
than a year.
Shares of the chip-making

giants that have powered the
market’s climb to records
tumbled, weighed down by
new concerns that trillions of
dollars invested in AI technol-
ogy won’t yield the expected
blockbuster returns. The
losses intensified after a ro-
bust jobs report raised new
worries that the Federal Re-
serve might need to raise in-
terest rates later this year to
fight inflation.
Stocks, bonds, oil, gold and

bitcoin all declined. The tech-
heavy Nasdaq fell 4.2%—more
than 1,100 points—in its worst
decline since the tariff rout of
April 2025. Micron Technology,
Intel, Super Micro Computer
and Sandisk lost more than
11%. Cisco and Nvidia dropped
more than 6%. Equipment
maker Caterpillar, lately an AI
play because of its power and
energy business, fell 3.8%.
Falling bond prices drove

up Treasury yields. The yield
on 2-year Treasurys, which
tends to rise when investors
expect higher short-term rates
from the Fed, surged to 4.16%,
its highest close in 16 months.
The prospect of higher bor-
rowing costs hit companies
big and small, with the Russell
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Pulte’s role as director of
national intelligence on an
acting basis doesn’t require
Senate confirmation. He can
serve in the role for 210 days.
Trump, in the interview, ar-

gued that Pulte’s acting status
is an asset. “You’re less shack-
led,” he said. “It sort of gives
you more power, you know,
for a somewhat limited period
of time.”
The president said he hopes

Pulte can begin making
changes across the intelli-
gence community before a
permanent intelligence direc-
tor is confirmed.
“Frankly, it might be good

for him to shake it up before
people come,” Trump said.
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there,” Trump said, pointing
to holdovers from the Biden
and Obama administrations.
Asked whether he is calling on
Pulte to fire people, Trump
said he wants him to “start
the process,” adding that his
eventual nominee to serve in
the role permanently should
continue that work.
Trump stunned many of his

own advisers when he said
earlier this past week that he
was appointing Pulte, the di-
rector of the Federal Housing
Finance Agency, as his intelli-
gence chief. The move was
met with skepticism from
some fellow Republicans on
Capitol Hill, who raised con-
cerns about Pulte’s lack of na-
tional-security experience.

WASHINGTON—President
Trump said he wants Bill
Pulte, his incoming acting di-
rector of national intelligence,
to begin firing a large number
of employees as part of a
shake-up of the U.S. intelli-
gence community.
In an interview with The

Wall Street Journal on Friday,
Trump said he has privately
told Pulte that he believes the
Office of the Director of Na-
tional Intelligence, which
oversees 18 federal intelli-
gence agencies and units, was
“unnecessary and/or too big.”
“I’d like to see it smaller. I

think there are a lot of people
in there that shouldn’t be

BY BRIAN SCHWARTZ

Trump Urges New Spy Chief
To Fire Intelligence Staffers

These SpaceX Workers’
Wealth Is Set for Liftoff

EXCHANGE

town where he lives switch
from wood-burning to cleaner
heating options.
“I don’t want to just die

with a pile of money in the
bank,” he said.
Once Elon Musk’s SpaceX

makes its stock-market debut,
Lavoie will be among the
thousands of current and for-
mer employees who will be
able to more easily cash in on
their equity stakes in the
rocket-and-satellite maker,
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 SpaceX revenue forecast
at $3.4 trillion in 2040... B9

 Heard on the Street: More
space stock choices....... B12

The U.S. labor market has
climbed out of a rut.
The country added a sea-

sonally adjusted 172,000 jobs
in May, the Labor Depart-
ment said Friday, posting
strong payroll gains for the
third month in a row and

Growth of 172,000
jobs tops estimates,
marks third-straight
monthly increase

beating expectations. Despite
uncertainties around the Iran
war, inflation, trade and arti-
ficial intelligence, the report
suggests the U.S. labor mar-
ket is steadily recovering
from its weak patch last fall
and winter.
With inflation rising and

hiring healthy, the question
for the Federal Reserve is no
longer when to cut rates but
whether to raise them. Trea-
sury yields climbed Friday,
and traders upped their bets
that the central bank would
raise interest rates by the end

of the year.
Some Fed officials had al-

ready suggested in recent
days that the central bank
should be prepared to raise
rates. A rebounding job mar-
ket helps them build that case.
Stocks fell across a broad

range of sectors on Friday.
The Dow Jones Industrial Av-
erage fell nearly 700 points, or
more than 1%, and the S&P
500 fell over 2%. The tech-
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U.S. Hiring Gathers Steam

Veterans Mark D-Day Anniversary in Normandy
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THOSE WHO SERVED: Veterans of World War II’s Atlantic and Pacific theaters received a warm welcome at the Omaha Beach
Memorial Museum on Friday, a day ahead of the 82nd anniversary of the Allied invasion of northern France on June 6, 1944.
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 Jobs report puts new Fed
chief on hot seat............... A2

MANYMILES
We’re keeping our cars
longer than ever. It’s
transforming the auto

industry. B1
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 Trump wants Bill Pulte, his
incoming acting director of
national intelligence, to begin
firing many employees as
part of a shake-up of the U.S.
intelligence community. A1

Health Secretary Robert F.
Kennedy Jr.’s push to overhaul
the food system is running
into resistance from food
companies and corners of the
administration itself. A3

 Republican senators didn’t
kill Trump’s $1.8 billion “anti-
weaponization” fund while
approving a critical immigra-
tion-enforcement bill. A4

A federal judge struck down
several of the Trump adminis-
tration’s efforts to restrict asy-
lum claims and other immigra-
tion benefits, finding the steps
exceeded its authority and
were motivated by “anti-immi-
grant sentiments.”A4

A U.S. citizenwho worked
in China as a state-media jour-
nalist pleaded guilty to acting
illegally as a Chinese govern-
ment agent in the U.S. A4

 A major sticking point in
the U.S.-Iran talks is Tehran’s
demand for early access to
hard cash, a concession politi-
cally hazardous for Trump. A8

Democrat Xavier Becerra
advanced to the general elec-
tion for California governor. It
wasn’t clear whether he will
face Republican Steve Hilton
or Democrat Tom Steyer. A2

 Died: Anthony Head, 72,
actor in “Ted Lasso.” A10

PEGGY NOONAN
A visit to America

in 1905. A15
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